
 

 
MONDAY MORNING RECAP  - March 16, 2020 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 23185.62 -2679.16 -10.36%  
S&P 500 Index      2711.02 -261.35 -8.79%  
NASDAQ Composite Index     7874.88 -700.74 -8.17% 
U.S. 10 yr. Treasury Note Yield       0.92% +20 Basis Points 
Gold ($ per troy oz.)    $1515.70 -$155.10 -9.28% 
Oil ($ per barrel)        $31.73 -$9.55  -23.13%  
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GLOBAL EQUITIES: Volatility continued to dominate equity markets last week. The 
S&P 500 hit its -7% circuit breaker trigger twice, halting US trading for 15 minutes, 
and ended the week down 8.73%. The Euro Stoxx 600 saw its worst-ever one-day 
drop after the European Central Bank (ECB) left interest rates on hold. Escalating 
travel restrictions and a worsening coronavirus situation sent the pan-European index 
down 18.43% for the week.  
 
COMMODITIES: Oil prices have dropped around 50% this year on a combination of 
severe demand reductions and escalating supply-side conflicts. WTI and Brent crude 
oil ended last week at $31.73 per barrel (bbl) and $33.85 per bbl, respectively, after 
Saudi Aramco slashed prices over the previous weekend. On the demand side, 
coronavirus prevention measures taken by governments and businesses restricting 
travel and other activity exacerbated the sell-off.  
 
FIXED INCOME: The US 10-Year Treasury yield finished the week at 0.95% after a 
flight to safety that saw yields hit a record low of 0.34% on Monday. However, the 
Federal Reserve’s (Fed) announcement to expand asset purchases helped to 
restabilize rates, and the US 2-Year ended the week flat at 0.48%. In Europe, the 
spread between 10-year Italian and German government bond yields saw its highest 
level year-to-date, widening to 232 basis points (bps) by end of week as Italy took the 
unprecedented step of placing the entire country under quarantine.  
 
FX: The US dollar resumed its position as a haven currency last week as the US 
Dollar Index rose 2.76%. Meanwhile the British pound fell 5.46% against the USD 
after the Bank of England (BoE) made an emergency rate cut. In Asia, the Chinese 
Yuan recovered its year to date losses and the Japanese Yen retained its strength.  
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INFLATION: February’s US Consumer Price Index (CPI) saw an unexpected +0.1% 
rise, despite consensus expectations that it would remain unchanged. Meanwhile US 
core CPI, which excludes the volatile food and energy components, held steady and 
matched January’s gain of +0.2%. February’s Chinese CPI moderated slightly to 
5.2% Year-over-Year, down from 5.4% in January, but still elevated due to 
coronavirus-related supply disruptions.  
 
 
POLICY: The ECB held rates steady but announced an expanded and more flexible 
asset purchase program as well as temporary capital relief for banks, allowing them 
to operate with lower capital buffers. In the UK, the BoE, in a surprise move, 
announced a broad package of easing measures and cut its policy rate by 50 bps. 
Volatile trading conditions this past week also spurred the Fed’s announcement that it 
would inject $1.5 trillion in liquidity to provide short term funding to the markets.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 3/13/20 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, March 19:  
Philly Fed Survey (Cons: 10, Prior: 36.7)  
US Jobless Claims (Cons: 219k, Prior: 
211k)  

Friday, March 20:  
No economic data released. 

Monday, March 16: 
No economic data released. 

Tuesday, March 17:  
US Industrial Prod. (Cons: 0.40%, Prior: -
0.30%)  
UK ILO Unemployment (Cons: 3.80%, Prior: 
3.80%)  

Wednesday, March 18:  
FOMC Rate Decision (Cons: 0.75%, Prior: 
1.25%)  
BOJ Policy Rate (Cons: -0.10%, Prior: -
0.10%)  
Japan Core CPI (Cons: 0.60%, Prior: 
0.80%)  


